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CDBG ELIGIBLE AND INELIGIBLE PROJECTS 
(Excerpts from the CDBG regulations) 

 
§ 570.201 - Basic Eligible Activities
 
 (a) Acquisition of real property. 
 
 (b) Disposition of real property. 
 
 (c) Public facilities and improvements.  Acquisition, construction, reconstruction, 

rehabilitation or installation of public facilities and improvements. 
 
 (d) Clearance activities. 
 
 (e) Public services: Provision of public services (including labor, supplies, and materials) 

which are directed toward improving the community's public services and facilities; 
including, but not limited to those concerned with employment, crime prevention, child 
care, health, drug abuse, education, fair housing counseling, energy conservation, 
welfare, or recreational needs. 

 
 (f) Interim assistance.  Activities undertaken on an interim basis in areas exhibiting 

objectively determinable signs of physical deterioration.  And activities to alleviate 
emergency conditions threatening the public health and safety. 

 
 (n) Homeownership assistance.  Acquisition, down payment and closing cost assistance to 

low- or moderate-income homebuyers. 
 
 (o) Microenterprise Assistance.   
 
§ 570.202 - Eligible Rehabilitation and Preservation Activities  
 
 (a) CDBG funds may be used to finance the rehabilitation of: 

 (1)  Privately owned buildings and improvements for residential purposes; 
 (2)  Low-income public housing and other publicly owned residential buildings and 

improvements; and  
 (3)  Publicly or privately owned commercial or industrial buildings, except that the 

rehabilitation of such buildings owned by a private for-profit business is limited 
to improvements to the exterior of the building and the correction of code 
violations. 

 (4) Nonprofit-owned nonresidential building and improvements not eligible under 
§570.201(c). 

 
 (b) Types of assistance. To assist various types of rehabilitation activities, and related cost 

for buildings and improvements described in paragraph (a) of this section. 
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 (c) Code enforcement. 
 
 (d) Historic Preservation: CDBG funds may be used for the rehabilitation, preservation or 

restoration of historic properties, whether publicly or privately owned. 
 
 (f) Lead-based paint hazard evaluation and reduction. 
 
§ 570.203 - Eligible Special Economic Development Activities  
 
 (a) The acquisition, construction, reconstruction, rehabilitation or installation of commercial 

or industrial buildings, structures, and other real property equipment and improvements. 
 
§ 570.204 - Special Activities by community-Based Development Organizations (CDBOs  
 
 (a) Eligible activities. 
 

 (1) Neighborhood revitalization projects. 
 (2) Community economic development projects. 
 (3) Energy conservation projects. 

 
§ 570.205 - Eligible Planning, Urban Environmental Design and 

Policy-Planning-Management-Capacity Building Activities  
 (a) Costs of data-gathering, studies, analysis, and preparation of plans and identification of 

actions that will implement such plans. 
 
 (b) Policy-planning-management-capacity building activities. 
 
§ 570.206 - Program Administration Costs  
 
§ 570.207 - Ineligible Activities  
 
 (a) The following activities may not be assisted with CDBG funds: 

 (1) Buildings or portions thereof, used for the general conduct of government; 
 (2) General government expenses; and  
 (3) Political activities. 

 
 (b) The following activities are generally ineligible for CDBG funds: 

 (1) Purchase of equipment; 
 (2) Operating and maintenance expenses; and  
 (3) Construction of new permanent residential structures. 


